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PowER FoR l. rvlNG
K. Chad Burgess

Associate General Counsel

March 2, 2012
chad. hur ess scene. corn

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd
Chief Cleric and Administrator
Public Service Commission of South Carolina
101 Executive Center Drive
Columbia, South Carolina 29210

RE: Service Agreement for lnterruptible Gas between South Carolina Electric & Gas
Company and U.S. Department of the Navy (MCAS)

Agreement for Transportation Service with firm Gas Standby between South
Carolina Electric & Gas Company and U.S. Department of the Navy (MCAS)

Dear Ms. Boyd:

Enclosed for filing only is a copy of a Service Agreement for Interruptible Gas between
South Carolina Electric & Gas Company (GSCE&G") and U.S. Department of the Navy
(MCAS).

Also, pursuant to 26 S.C. Code Ann. Regs 103-403, SCE&G hereby files and seeks
approval of the enclosed Agreement for Transportation Service with firm Gas Standby between
SCE&G and U.S. Department of the Navy (MCAS).

By copy of this letter, we are providing the South Carolina Office of Regulatory Staff
with a copy of both agreements.

Ifyou have any questions, please advise.

/('(J/~~
K. Chad Burgess

KCB/kms
Enclosure

cc: Jeffrey M. Nelson, Esquire
John W. Flitter

(via U.S. First Class Mail)

SCANA Services, Inc. - Legal Regulatory Department -220 Operation Way —MC C222- Cayce, South Carolina - 29033 3701- (803)217 8141
www. scene. corn
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SERVICE AGREEMENT

~IIICINAL

This Agreement made and entered into this PU day of Q~P6, 2011, by and

between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and U.S. DEPARTMENT OF THE NAVY (MCAS), its successors and

assigns, hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller supplies natural gas to Buyer under the terms of an Agreement between

Buyer and Seller, dated February 1, 1997, and as amended on November I, 1998, which is hereby

being mutually terminated at 10:00A.M. Eastern Time on January I, 2012, and

WHEREAS, Seller and Buyer are negotiating certain other Agreements whereby Seller may
accept, transport, and re-deliver Buyer's gas to Buyer, and

WHEREAS, Buyer has requested that Seller provide natural gas from Seller's system supply
when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and

conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the

extent Buyer has a requirement for fuel in Priority-of-Service Category 3C as set forth in Article III,
Paragraph I, of the General Terms and Conditions to Industrial Service Agreement hereto attached,

for Buyer's facility (BOQ Builthng 431) located at 431 Moore Street, Beaufort, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,

to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

INTERRUPTIBLE GAS PRIORITY-OF-SERVICE CATEGORY 3C
Seller acknowledges that Buyer may utilize a source of gas other than system supply

gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller upon
execution of a Transportation Agreement between Buyer and Seller. Natural gas is
provided hereunder to satisfy Buyer's requirements when Seller is not providing

transportation services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to a
Maximum Daily Quantity of 40 dekatherms of natural gas per day on an interruptible

basis, to be purchased and utilized by Buyer when and to the extent Seller has gas

SCEG06-010



available, tenders such gas to Buyer and Buyer has a requirement for fuel. Seller
makes no guarantee of deliveries hereunder. Interruptible gas will be offered when,
and to the extent, available in accordance with the operating procedures set forth in

Article IV, Paragraph 4, of the General Terms and Conchtions to Industrial Service
Agreements hereto attached. Any gas taken by Buyer, including gas utilized as fuel for

pilots, after any order of Seller calling for complete curtailment of Buyer's interruptible

load, or any gas taken by Buyer in excess of a partial curtailment order, shall be
Unauthorized Overrun Gas and shall subject Buyer to the penalty rate per dekatherm

set forth in Article IV, Paragraph 6, of the General Terms and Conditions to Industrial

Service Agreements hereto attached. Deliveries of Interruptible Gas under this

paragraph of the Service Agreement shall be utilized by Buyer only in Priority-of-

Service Category 3C as set forth in Article III, Paragraph I, of the General Terms and

Conditions hereto attached.

2. HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph I
above at an hourly rate exceeding 5 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified
quantity.

3. POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and relndating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer' s

responsibility to extend all fuel lines from this location to the point or points of usage.

4. DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment

downstream of the Point of Delivery so as to relieve or control pressure variations

within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this

Service Agreement at 10:00A.M. Eastern Time on January I, 2012, at which time the
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Agreement between Buyer and Seller dated February 1, 2011, and as amended on
November 1, 1998, shall terminate.

6. TERM OF AGREEMENT

This Agreement shall become effective on January I, 2012, and shall continue in full

force and effect through December 31, 2012, and from month to month thereafter

unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to the expiration of the original term or any one month extension thereof.

RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month

at the Base Rate or the Competitive Fuel Rate, whichever shall be applicable.

Gas volumes will be corrected for BTU content, pressur, temperature,

supercompressibility, specific gravity, and other factors where applicable.

(A) BASE RATE INTERRUPTIBLE GAS PRIORITY-OF-SERVICE
CATEGORY 3C

Each month, the Base Rate for daily volumes of Interruptible Gas delivered by
Seller to Buyer in Priority-of-Seridce Category 3C shall be eighty-eight cents

($0.88) per dekatherm plus Seller's "Cost of Gas".

Seller's "Cost of Gas" shall be determined according to the method shown in

Exhibit A attached hereto, as may be amended or superseded by the Public
Service Commission of South Carolina, and is incorporated in and made a part of
this Service Agreement.

In addition to the Base Rate, the amount of any new or additional taxes imposed
directly on the purchase or sale of gas delivered hereunder shall be added.

(B) COMPETITIVE FUEL RATE

It is the intent of the Agreement that Buyer's cost of natural gas used in Priority-
of-Service Category 3C shall be competitive with the as-fired cost of alternate

fuel that Buyer could actually utilize in lieu of natural gas.

For the purpose of the computation to obtain the as-fired cost of the alternate

fuel, it is understood and agreed that:

(1) The Alternate Fuel is Number 2 fuel oil.

(2) The cost of the alternate fuel (identified as "IC') shall include:
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(a) Cost per gallon,

(b) Freight to Buyer's facility, and

(c) One Cent (1.01I) per gallon for handling charges.

(3) Number 2 fuel oil shall be considered as having 135 800 BTU's per gallon
or 0.1358 dekatherms per gallon, which is identified as "dt".

(4) The following formula utilizes the above values and shall be used to
calculate the as-fired cost of the alternate fuel (identified as "C"):

C=K
dt

If, at any time during the term of the Service Agreement, Buyer can establish by
reasonable evidence (i.e. a vendor's invoice, bona fide written quotation,
equivalent proof or Buyer's written declamtion) that Buyer's as-fired cost of the
alternate fuel to replace natuml gas is less than the cost of natural gas, then Buyer
shall advise Seller in writing, by the twenty-fiIIh (25th) of the calendar month,
that the cost of natural gas for the next ensuing billing period will exceed the as-
fired cost of the alternate fuel.

Seller will respond to Buyer, in writing, prior to the beginning of the next billing

period that Seller will either:

(I) Lower the price of natural gas to the as-fired cost of the alternate fuel and
deliver gas, or

(2) Notify Buyer of the price at which Seller will deliver gas in the event

Seller elects not to lower the price to the as-fired cost of the alternate fuel.

In the event Seller elects to lower the price of gas to the as-fired cost of the
alternate fuel, Buyer may not discontinue the purchase of natuiuI gas hereunder.

In the event Seller offers to deliver gas to Buyer at a price greater than the as-
fired cost of the alternate fuel, then Buyer may either accept delivery of natural

gas at the price offered by Seller through a prompt verbal notice confirmed in
writing or discontinue receiving gas for the next billing period. In no event will

the cost of natural gas as determined by this paragraph, exceed the cost as
determined under the Base Rate of this Service Agreement.

During any period of suspended service, Buyer agrees to continue to invoke the
Competitive Fuel Rate provision each month for consideration by Seller. Should
Buyer fail or refuse to invoke the Competitive Fuel Rate in writing, Seller shall

price natural gas delivered to Buyer pursuant to the Base Rate of this Service
Agreement.
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(C) COMPETITIVE FUEL RATE GAS-TO-GAS

(I) Seller acknowledges that Buyer also has the capability to use transported gas
to satisfy Buyer's requireinents in Priority-of-Service Category 3C. Buyer
and Seller hereby agree that Seller has the opportunity to bid a price to Buyer
to displace Buyer's transported gas in accordance with the procedures of this

Paragraph 7(C).

(2) Seller agrees to provide Buyer with notice, verbally, or in writing, before the
end of each calendar month of the price at which Seller is able to sell
Interruptible gas to Buyer for the next ensuing calendar month to displace
transportation gas.

(3) Buyer agrees to respond to Seller, verbally by telephone, or in writing, prior
to the beginning of the next ensuing calendar month, that Buyer accepts or
rejects Seller's offer.

(4) In the event Buyer accepts Seller's offer, Buyer may not discontinue the
purchase of natural gas for Buyer's fuel requirements hereunder.

(5) In the event Buyer rejects Seller's offer, and elects to transport Buyer's own

gas, then Buyer shall have no obligation to purchase any gas from Seller' s
system supply.

(6) In no event will the cost of natural gas as determined by this paragraph,
exceed the cost as determined under the Base Rate of this Service
Agreement.

8. STANDBY CHARGES

In consideration of Buyer's requirement for standby service for Buyer's requirements in
Priority-of-Service Category 3C, Buyer agrees to pay Seller the sum of two hundred
and fifty dollars ($250.00) per month as a standby charge. This charge shall be in
addition to any other monies charged for standby volumes delivered in Priority-of-
Service Category 3C from Seller's system supply.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volmnes transported for Buyer on a daily basis pursuant to the
Transportation Agreement between the parties. All volumes in excess of the
transported volumes will be considered as having been delivered pursuant to this
Service Agreement.
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10. CREDITWORT ESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

11. ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.

12. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January I,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any

portion of the General Terms and Conditions to Industrial Service Agreements and this

Service Agreement, the parties agree that the Service Agreement shall prevail.

13. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric ik Gas Company
Large Customer Group, Mail Code C-202
Cayce, South Carolina 29033

To Buyer: Commanding Officer Marine Corps Air Station
Comptroller Team 2
R O. Box 55001
Beaufort, SC 29904-5001
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IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above

written by the parties hereto by their officers or other representatives.

U.S. DEPARTMENT OF THE NAVY
MCAS)

BUYER

SOUTH CAROLINA ELECTRIC 4 GAS
COMPANY
SELLER

TITLE

BY: Martin K. Phalen

VICE PRESIDENT —GAS OPERATIONS
TITLE

DATE DATE
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EXHIBIT A

SOUTH CAROLINA ELECTRIC & GAS COMPANY

GAS COST CALCULATION

APPLICABILITY

This calculation is applicable to and is part of the Seller's Service Agreement for
interruptible gas deliveries.

COST OF GAS

, The cost of gas per dekatherm for the current month shall be determined (to the nearest
thousandth of a cent) by the use of the equation below:

Cost of Gas = (PPDD x T
S

Where:

Total cost of natural gas (processed or unprocessed) vaporized liquid natural gas,
synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Seller's system during the current month

in dollars.

D= The cost of gas attributable to all sales made by Seller to Buyers under an

interruptible rate or contract where the Buyer has alternative fuel capability and
has certified to the Seller the as-fired price of its alternative fuel such that Seller
could not supply gas at a price that is competitive and service is provided by
Seller under the competitive pricing provisions of the rate or contract

Total gas entering the Seller's system during the current billing month excluding
gas sold under D above times the annual sales factor which will be determined by
dividing total annual sales recorded in Accounts 480 through 483 plus distribution

gas used in electric generation by the total annual gas entering the Seller's system.
The annual sales factor shall be computed for the twelve months ending each
March and applied beginning with the first billing cycle of the following May
each year.

T = Adjustment for revenue related Taxes plus one (I)

NOTES: (1) The amounts calculated in the formula above shall include any applicable
credit or debit adjustment reflecting corrections to a prior month's Gas
Cost calculation.



SOUTH CAROLINA ELECTRIC S GAS COMPANY'

GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

JANUARY 1, 1955
ORIGINAL

, Fx,»,»r 1
Article I

GENERAL
These Terms snd Conditions fo Industrial Service Agreemsnh are supphmenhry to the Rules and Reguhthns issued by flre Pubflc Senrice Commission of South Caroflna and Ihe

General Terms and Condfllons of South Carogns Eledrh & Gas Company as provided by the PuMc Senrics Commission of South Carofina.

Tiw provhkw of gmse Terms and Condibons apply to afl persons, partnwshlps, corporations or others designated ss Industrial users who ara lawfully rsceMn'g gas servkw from Soulh

Carofma Ehcbh & Gas Company under rate schedules or servkw agreemenls liled with Ihe Commission.
south camflna Ehddc & Gas company is refenwi to herein as 'sefleA and flre user or pros padiva user is referred to as 'Buyw". The Public service commbsion of south carolina is

referred h harsh as 'Commission'.

Article II

DEFINITIONS
Except where ths context otbewiise indicates another or dflferent meaning or intent, the foflowlng tenne are intended and used and shall be conslrusd to hmm meaning as hgows:

1. 'Day' shag mean a period of twenty four (24) conseculhre hours beginning and ending st 8 00 AM. Eastern Time orat such fime as the Seller and the Buyer may agma upon.
2. "Month' shsfl mean the parkd between any two (2) reguhr readings of Seller's mehrs whbb shall not be hss than twentywfght(25) days nor mom gmn thirlydour(34) daya
3. "Yew" shall mean a period of 365 days commendng with the ihy of flnd delivery of gas hereunder, and each 365 days thereafter except that in a year having a dah of February 29th,

such year shall consht of 366 days.
4. 'Cubh foot ofgas' shall mean the amount of gas required lo 68 a cubic foot of space when the gas is at an absolute pressure ot fourteen and seventy Ihree hundradlhs (14 73) pounds

per square inch at a temperature of sMy {60)degrees Fahmnhelt.

5. 'CCF' shall mean one hundwd (100) cubb feel ofgas.
6. 'MCF' shaft mean one thousand (1000)cubb feet of gas.
T. "BTU' shaflmsan a Bdflsh Thermal Unit andis Ihe amount of heat required h rahe the temperafure of one (I) pound of water I' Fahrenheit at 60' Fahrenheit.

8. 'MMBTU" shall mean one m&ion Bdlish Viwrmal Unih.
9. "Therm" shall mean the quantity of heat energy which h tflfl, flN Bdflsh Thermal Units.

10. 'Dekatherm' (dt) shag mean onmigion Bngsh Thermal Unih and is synonymous lo flre tenn MMBTU,

11. "Natural Gas' or "Gas' shall mean natural gas, processed, unprocessed, vaporized liquid natuml gas, synlheflc gas, propaneoir mixture orany mMura of these gases.
12, 'Finn Servke' shall mean from published larflfs and/or contrach under whbh Seller Is expressly obligated to deflverspecilic volumes withln a gfven time pedxl and whbh anfldpahs no

intarrupflons but whhh may permit unexpedsd inhrr»mflxm in ossa the supph Io htghw prhray customers h fhreatened.

13. "Inhrrupdrle servhe' shall mean sewice from sfpmv»w mnrr-h under whbb cwnpnny L» not expressly obfigated lo deliver spedflc volumes wlfhin a given Bne perkd, and whbh

angdpates and permlh intenupflon on short rmflce, ei. '. r lm under =ppiwisd cori leds srrti& expressly or impfledly requim instagatkm of alternate fuel capabilily.

14. "Commerchl Service" shall rrwan service to Cushtr zr' wronged prkncrfly in the "bcfgr nds orservkws induding Insflhflons and loral sate and federal government agendas for uses
other than those involving manufacturing or ehchi: poser ddnd !inu.

15. 'Industrial Services' shall mean seniice h customem engaged primady in a process whbh creates or changes rsw or unfinhhed materials into another form orpmdud indudlng the
genwaflon of ehcÃc power.

16. 'Plant Proledhn Gas' shall mean the minimum volumes required lo pmvent physical harm Io fhe phnt fadldes or danger to plant personnel when such protection cannot be afforded

through Ihe use of an alternate fuel. This indudes flre protection of such malarial In process as woukf otherwise be destroyed, but shall not Indude defrvwies mquired lo mainlah phnt
producflort A determlnathn will be made by the Sefler of minimum volumes required. Such essenlhl volumes will be dh patched accordingly.

17. Feedstock Gas' shall mean natural gas used as a raw material for its chemical properhes in auaflng an end product
I& "Process Gas' shall mean gm used for which alternate fuck, other than another gaseous fuel, am not technically feasible such as inappflmflcns requiring predse temperature controls

ard predss flama charachrtdcs.
19. 'Bailer Facy shall mean natuml gas used as fuel for the generation of steam aod In hfemsl combusflon tudiine engines for fhe generations ofeleclrlcify.

20. 'Aflemate Fuel Capabtfrty' shall mean a situaflon where an alternate fuel could have been utilized whether or not the fsdlBes for such uss have aduafly been inshfled; provided

however where Ihe use of natural gas is for plant prohcflon, feeihtock or process uses and Ihe only aflemah fuel h propane or other gaseous fuel, than the Buyer wig be treated as if

he had no aflemah hel capabidy.
21. 'Gas Supply Delidency' shat mean any occurrence relaflng to Sefle/s gas supply which misses Selhr lo deflver hss than the tofal requirements of ils syshm, Induding failures of

supplms .'' d ..;:,6» iw c»yr e»»»sun, requimmnt of gim (or ~!em ato»was. con ..rvsunc cf gss I'or future delhery or any other occurrence which h not enumerated herein which

efface Sethfs gas supply.
22. 'Storage Injsdhn Requirements' shafl mean afl valumss mqukud by Ihe Seger for injedlon into underground storage, including mshion gas, and h'r liquifiiwflon, hduding fuel used for

injecflon and In flquiflcation plants, or for such other storage projech that may be developed expiesrly for tha peledhn of supply lo high priorily usefs. ,

23. 'Sefler Use' shall mean I'uel used for gas compression, LPG phnts and ING planh, other gas needed by Sethys fadlilles to fumhh Ihs requirements of Buyers, together with

unaccounted fur gas. This gas shall be mnsldered Induded in Priority of Service Category 1. Other vital uses of Seihr, such as thnw slabigzaflon requirements, will bs met as long as
such uses do nof jeopardfzs sewice to iis firm vendue Guyed.

24. 'Essenflal Numen Needs" shall mean naluml gas service, which, if dented, would cause shutdown of an operation resuglng In the cbeing of Ihe eslabfishment essenflal lo maintaining

the health and safety of the general public.
26. 'The Point of Deibery'shafl be at the ouflet of Iha Seflefs measuding equipment and reguhflng equipment
26. 'Emmgency Smvka'shaflmean supphmenfsl dellverhs of natural gas Ihat may be requkwl lo forestal Irreparable injury to life orpmperly indudlng environmenfal emergenchs.

Article III

CURTAILINENT OF SERVICE
I. In Ihe event of a Gas Supply Defclency on the Selhr's system, flw Segsrshaflrequim curlalknsntofswvke to Buyer in eccordanrw with Ihe followhg prucedunx

a. The Se8er shall order curhflment ofsales made to Buyefs purchasing gas under the Seller's rah schedules or spedal contrada in descending order In accordance with prlorfly of
sen ice calegories set forth below. Appmved ~gas h accepted horn cudaflment.

1. Residenlhl and small mmmerdal Buyers (less than 50 MCF on a peak day) and essenfial human needs customers where flrers is no insialhd or svaflable alternate fuel

capabMy.
2. Large commerdal dired flame requaemenfs (50 McF or mom on a peak day); flrm Indusldal rsquiremenh for plant pmtecflon, feedstock and process needs; and sfmage

injecfbn requirements.

3A. Firm induslrhl requirements for uses other Ihari bolhr fuel which do not qualify for Cakgory 2.
38. Firm commerdal and hdustrial boihr fuel requhamenh up lo 1,000 MCF on a peak day.

3C. Inhnuptbh requirements for human need types of famggas sudr as public bulkgngs, hosp ibis and laundries.

3ll Inhnuplbfe requtremmh for direct Ihms ap pficadms whhh can uflflza only another gaseous fuel as an alternate.

3E. Inhrrupflbh requirements for direct flams appgcaflorw whkh can ut&za a fuel other than e gaseous fuel as an alhmate.
3F. Inhnuplible requirements for boger fiwl use of has Ihan StD MCF on a reek day.
4. (LEFT BLANK INTENTIONALLY)

5. (LEFT BLANK INTENllONALLY)



6. Intenu plible Bolhr Fuel requirmnenls of 300 MCF or mora, but lm than I HtD MCF on a pn»k day where afiemata fuel caps bili6es can rrmst such requirements.

7. Inlerm pbble Bailer Fuel requlnxnents of 1600MCF or more, bul fess fhan 3 000 MCF on a peak day where alternate fuel caps bNNes can me=-t such requirements.

8. Intenupbbh Boiler Fuel requirements of 3 000 MCF or more but less than 10 HNI MCF on a peak day where alternate fuel capabifities can meet such requiremsnh.

9. Inlenupgble BoHer Fuel requirements of 10 ON MCF or mors on a punk day, where afiemats fuel capabNNes can meet such requirements.

10.Natunri gas requirements of custmners, who have an agemata fuel as Hxrir primary energy source, bul use natural gas as a standby fueL

b, Curfailment wig be in descending order beginning wfih Category 10 ge. Category I is the hlghasl prionly).

c. A dslermina5on of the rmfegory in whth a Buyer N phcsd wNI be male each year based upon usage h the preceding kuelve nenlhs ending August 31 andfor current contract as
of Ihe sane date. The placement of a Buyer in a ralagory in accordance with ihs detsrmlnafion made hemln wlfi be sffscb've November I of the cunent year, extsnryinij through

orxoter 31 of the folknving yiwr. A moving base pwfod will be used sech year with such base period to krduds the preceding twelve months endtng August 31 of Ihe current

year. RedsssNcafions in calegories wifi bs elfedlve on November I of the cunent year. Where a redassNcafion is necessary, Ihe sifscfsd Buyer will be notTimd of such

redassNcsfion prior Io November I of the cunent year.
d. Where dsfiy volumes are not avafaMe to make fhe detsrminafion of the 00 MCFfday required in the Curtailment pfsn, than requiremenfs shall be determined by taking Hmse

Buyers having actual usage of 1000 MCF or more per month for any rrunth during Ihe previous twelve (12) month period ending August 31. Such month's use will bs dMded by

tlm number of days during Inst spedl'm billing cyde. By means of Ihe avemgs daily volume thus obtained, His Buyer wN be placed in the appropriate category. Where daily

volumes for tha peek month In Ne bess period are avaitabls to make the requimd datermlnafion, Ihen such volumes wN bs used.
e. Any new Buyer added during any base period wffibsplaced in the appmprialn category by Ihs Selhr in accordancs wlth the best information available.

Article IV

SCOPE OF AGREEMENT
1. sefieis natural gss operafions are rag ulafed by Hre commissions and are subject to 'Rules end

Regulations

Governing service supplied by Gas systems In south canilina' as amended
from lime to time. Del'varie of gas hereunder are subject to tokxt or par5al curlsfiment or hlsrrupfion by selhr pursuant Io opsrafing procedures as am now, or
may hereafter brx presaixm by Ihe commission. Buyer hereby expnmsly acknorrisrNes that sefinr shall not tm liable In damages hr, or on account of, any curtafiment or inmnupfion of
deliveries where such curtailment or interrupfion is Hm rssufi of, or pursuant to, operating procedures by Ihe Commbslon directing curiefiment or infemrptlon of servloa.

'

2. Buyer shaN rxmsult with and furnish fu Ihe seller such infonnafion as Ihe selhr may require lo dewrmlrmlhe avaihbglty of servkw at a parficular locafion before proceeding niith plans for

sny new or addilfonal gas loads. No neer or addfiional gas kinds will be served if it Is determined that such service will jeopardize service to exisfing customers by Irrcreasing Ihe intel

system's firm load requirements above avaihbte supplies.
3. Dafiveries of 'Firm Gas' up to Ihe Maximum Dally Quanfily set forth in ths Service Agreement, shall be lirm and shall nol be subject to curtafiment or interruption by Seller except tlat

caused by Force Majure or npemfing cond Sons beyond Sefier's conbul nr where such curtailment or interruption h!he resufi of or pursuant to opera6ng procedures prescribed by Ihe

Commhsion. Deliveriss lmreunder shall have priority over afi degveries made by Seller on an Intsnuptible basis,
4. Defiveries of 'Intermpfibkr Ges' shall bs subjeri to curlailrrent or Interrup5on by Seger at any Bns and from tinm fo tine when, in Sellers sole judgmenL it does not have gas avslhbls,

and Buyer hereby expressly acknowkxkres that Seller shall not bs Nable In damages for, or on account of, any curtailment or Intenupgon of deliveries. Sefisr agrees to give Buyer nol

less than lwo (2) bourn notice of curlafiment or intenupfion in writing or orally In person or by lelephrme; pmvlded, however Hist If curfafiment or inlemipfion Is occasioned by an event of
Force Ma)ears efMng lhe Sefieis system, Selbz shall bs obligated bi give only such nofice as is pracfirmbkr In Ihe drcurnskrnces. Seller agrees to communkmla curlafiment notksa to

one of the person designated fiurn time fo time by Buyer as aufimrlzed to waive such notices. If Buyer has not made such designation, or if salmi Ls unsuccessful ln ils efforts lo

prom pgy cummunkwte with Hre persons so designated, then saki nofice shall be suNchnl if given by Selkrr to any person who is on Buyer's premises or who arwwms Buyer's leh phone,

Whenever, and to the extent that ths Selhr is unable to deliver fhe gas requirements of the Buyer, ths Buyer shall have the right to purchase gas orofirer fuel sufildent to make up such

deficisncy from such other source or sources ss mey at ihe finm be avaihbte to Buyer,
5. Gas taken by s Buyer at 'Fkm Gas' on any day, without Seller's advance approval, whkh exceeds Buyers Maximum Daily Quantity shall be considered to be Unauthorized Ovsnun Gas.

Seller shafi bifi, and Buyer shall pay, for such Unauthorized Overrun Gas at the folkwiing rules, in addNon to afi other charges payabkr lo Seller hereundeu

(a} For Ihe first Ihrae percent(3%) ot the Maximum Daly Quantfiy, the Unauhorlzed overrun Gas shall be paid for at I 25 flmes Hre Base Rale set forth in the servke Agreemenl, and

(b) For ths next two percent (2%) of the Maximum Dally Quanfity, Hre Unauthorize Overrun Gas shall bs paid for at 3,0 Nmes ths Base Rale set forth in lhe Service Agreement, and

(c) For sddiTionel volumes the Unauthorized overrun Gas shall be paid for ai 5 0 bmes Ihe Base Rale set for kr the seniics Agreement,

The payment of an Ovenun Penally shafi not, under any circumstances, be considered as giving Buyer the right to take Unauthorized Ovenun Gas, nor shall such payment be consklered

fo sxdude or Nmlt any other rerrwdias available to SeNar or another Buyer against Ihe ofiendmg Buyer for failure to comply wfih Hs ob fgafiorn fo stay wifhin ils Maximum Dsgy QuanNy.

8. Any intemrptibls gas taken by Buyer afkw lhe effscthw hour ofan order cafilng for comphts curlafiment of afi intenupfibkr gas deliveries hereunder shsfi be considered lo be Unauthorized

Ovenun Gas. Sefier shall bll and Buyer shag pay, for such Unauthorized Ovenun Gas at the mta of Twenty-five dollars and no canis (628.00) per dekelherm, In addNon to the Base
Rale specified in Hre Service Agreement for such gas used.
The payment of Overrun penalty shafi not, under any drcumstences, bs considered as giving Ihe Buyer fhe right to take Unaulhodzed Overrun Gas, nor shall such payment bn
considered fo exclude or limit any causes of a dion or other remerfhs avafiable to Seller against the Buyer for faiIure N amply wilh curtailment orders issued by Seller hereunder.

7. The South Derek'na public Service Commission has piscrlbsd Ihe (ogowin'g operating procedures in mgarri to Ihe curtailment of intenuplibje service by Seller.
During lhe period when opzmi!rg "—dikwcn require curtsanents In -

ny lyps of inlwupHM» service. seller shall curlafi defiveries of gas without discrlmfnallon within enrcuse prmrgy of
service categories estabfisluxj by the south carofna pubfio service commission and pursuant of curfailment Instructions received horn Ns supplier or suppksre oiind in coo»dance with

Geneml Terms and Condilkms to ths Ssrvkm Agmemsnl between Sefierand it supp Tier'or suppliem and any subsequent modification or nmaridment Ihereof.
8. Buyer agrees that ail gas degjered hereunder shall be used by N(e Buyer and lhat no pomon thenmf shall be resokf.

Attjcls V

QUALITY
1. Ttm gss HNrered hereunder shall be natural gas or any mmure of natural and msnufaclumd gas, induding bul not Nmfied to, synlhe5c gas or Iqulfied petroleum gas as provkled for in

Paragraph 3 hereof, pmvlded, however that moisture impurf lies, helium, natural gasolkw, butane, propane and otlwr hydrocarbons except mefhane may be mmoved

prior

t detvary to
Buyer, Seller may subject or permit the subjscfian of the gas to compression, hsabng, coolinii, cleaning, or oker procsasea, whth am not substanfiaNy dekimsntal lo Hie marchanmbfifiy

of Ihe gas.
2. Ihe gas delivemd hereunder shall have a lotal hesfing value of not less than 960, nor mom Hwn 1,400 BTtrs par cubic foot of dry gas, and be reasonably lme of moisture, objecfkmabks

Nquids and solids so as to be utfilzad immediately upon defivery to Buyer, and shall contain not mars than 200 grains of total sulphur, nor more than 15 grains of hydmgsn sulphide psr
MCF.

3. Selkrr may permit ifs suppfiers or it may itself supply gas frnn any standby equipment instalkdby It or by Hs suppfism, provklsd Ihat the gas so supptwd shafi be reasonably aqulvahnt to
Ihe natural gas supplied hereunder, and adaptable for uso by Buyer wfihout the necessity of msldng ofirer than minor adjrmtments to fuel burning equipment.

4. I( Ihe nalumf gas offered for deliveqi by Seller shall fall at any Time lo conform to any of the spscNcations sat forth in firn Arlide V, Quafily, than Buyer agrees lo noNy Baler thereof and
Buyer, fhsreupon, may st its option refuse to accept defivery pending corrscfion by Selhr. Upon Sefieis fafiure to properly remedy any deficiency in quality ss spedfisd harsh, then

Buyer may accept degvery of such natural gas and make changes necesmW to bring such gas into conformity with such specNca6ons and Buyer shall then deduct fmm fulura

pnjai ruu mq i xunrmiiN rup-. ,»o-». incuimri hy it in»fiwnlrnr suryv change as agreed lo by bofir parHes.
6. OdorizationofgssdelkreredlmrsunderIsnotrequiredofssfier. HowevernothtnginthrmaTermsand: rqr'iiiiiiirsitariprerindri "ibrlimnodornNmg umg»xfis»dcrvudrmkmorif

Seller Is required by federal or slate rag ulakxy agericies to perform such odorlzafion.



1. The volum

(a)
(b)

(c)

(d)

(e)

Art(cje V(

MEASUREMENTS
es and ktal heating value of Ihe gas deflvsred hereunder shall be determined as fofiows:

The Unit of Volurrw shall bs a cubk foot of gas.
When orNcs meters are used, volumes deflvered shall be computed in accordance wflh Ihe spscikaflons, formulae and tables pubfshed Aprt 1956, as Gas Measurement

CommNee Report No, 3 of ths American Gas Assorfiation; end any modNcaflons and anwndmsnk thereto, and shall include Ihe use oi flange connecflons.

Afl vokmws delivemd shall ba correaed lo fhs pressure base of 1413pslg and temperature base of 60' F. Ths average absolute atmospherk pressure shall bs assumed to
bs fourleen and seven tenths (14,7) pounds to lhe square inch, inespectlve cf actual eleva5on or tocaflon of ths point of delivery above ssa level or varlaflons in such
afmosphsric pmmum from time to lime.

The temperature of the gas shall be assumed to bs 60 degrees Fahmuhefl (60'I unless Sefla elects lo insfa 6 a recordlrg fhennomsfer or Ismpemkre correaing device. If a
receding thsnnornster Is inslsgsrt the srlthmalkal average of the 24 hour period wfll ba used to determlrw flre temperature correaly.
The specNc gmvfly of flw gas shall bs determined by a rscadlng gnwltcmelsr of standard manufacture installed in a suflabte locaflon. Where a reconling g ravifometer Is not

used, flw sperfllk gravity of the gas shall be amumad lo bs the same as that of Sefler's supplier(s).
The taut heating value of Ihe gas deflvered hereunder msy be detamked by Seller by using a standard type of recording calorimeter, specfiometer, chromakgraph, or other

approved insbument which shall bs so bested, at a suflabh point on Gal@is line, in outer that the BTU content ot gas deflversd hereunder may bs properiy oblalnert Whee
required, dally nmding from Ihe record so obtained shall be cormcted Io the basis of measurement provided and from a saturated basis io the average moisture content of
fhe gas delwsred, ths result being flrs BTU content of flrs gas deiivawf during Ihe billing perkd. In Ihe event fhat Selkr does not install a reconflng instrument for such
dekrmkaflon or fls instrurrwnt 8 not operating properly, tha total basting value shel bs determined fiom a reconflng calorimeter or comperabkr Instrument properly Installed

and operated by Sefleis suppflsr of natural gas, provMed, such values are appkable tc tlw gas that may be delivered to fhe Buyer. When Seller 8 making propsneetr to
supplement its gas supply, Be BTU content of the gas shall bs cakulatsd by a method such as using ths recorded gravity of ihs propanestr, flre natural gas snd the
combined mixture akwg with fw measured BTU value of the gas where svaikbh. The BTU'content of propane shall be assumed to be 91500 BTU's per gaflon,

Alt(cia Vll

MEASURING EQUIPMENT
1. Seller wfll msfnbrin and operate, atfls own expense and at the poinl ofdeflvery of gas hemunrkr a melar or meters and other necessary equipment by which the volume of gas delivered

hereunder shall be measured. Such metes and equipment shag remain the prcperty of the Seller.
2. Buyer agrees to furnish to Seller ekckktty for operating Selkrs meters, at not met lo Sefler.
3. Buyer agrees lo change Ihe charts on Selkr's metas at no cost fo Safler and forward same to Selkr.
4. Buyer hereby grants to Setkr suflabls righkwferay and easemenk necessary or inddenlal for Ihe inskflaflon, maintenance, opwalion and removal ofpipeflne and olher far iliTies

togeflmr arith rights of ingmss thereto and egress there from at afl 8nes and hereby agrees to dsfiver to Seflsr, for lhe sum o(one dollar (31 00), an appmpriate instrument or grant
deflnhg such dghk and sasemenls locstwl on Buyers pknt sile.

6. Buyer may lnslag, maintain aud operate such check measuring equipment, Induding a recordirc grsvitometer and calorimeter as it shall desire, provided that such equlpmsntshafl be so
inatalkd Su aS nct tO interfere With 5W Operaflcn Of Seflera meaaurkg equipmenl at Or near the pOlnt Of delhrer. HOWeVer, afl bifllnga IO the Buyer Shall be baaed On the metering Of lhe
Seller, subject only to flre provisiorw of Paragraph 8 of this Argde.

6. Each party shall have Ihs right to be present at the Bne of any installing, reading, rflsaning, changing, repairing, inspecflng, testing, caflbrating, or adjusflng done in connealon with the
oflrers measuring equipnwnt used in measuring deflverles hereunder and each pariy shall advise Ihe other of any intended major maintenance opsraflon suflidengr In advance in order
that the other party msy mnvenlenfly have its representaflve present

7. Ag inslaflalhn of measuring equiprrwnt, applying to or effeaing defiverles hereunder, shall be made In such manner as to permfl an accurate determinatlcn of5w quanflty of gas delivered

and nwdy verNcaflon of the accuracy of measurement Orgks meter inslagaflons, if used, shall conform to the remmmendaflon for design and Installaflon amklned In the Gas
Measurement Commilfee Report hh 3 to Ihe American Gas Assockflon pubflshsd April, 1963, snd any modNcalions and amendmenls thereof and shall inriude the use of flange
connecflons.

8. Measurement on Seller's meter or meters shall be conduslve ofbolh paNes race ptwhere Ihe meier is defacflve or hgs to reg'eler, or if found In error, in eiflwr of whkh csee Safer shall

repair or replace the rrwter and Ihe quantfly of gas degvemd while Ihe meter was cut of order or far1ed to register shall be esflmated; (a) By using the mglsiraflon of any check meter if
Instalkd and accurately rag iskrlng or in lhe absence of (a): (b) By cormcflng tle error if flw percentage ofenor by cagbratkn, test or mathematical calcuktkm, or In the abmnce o(bofh

(a) and (b) then: (c) By eslknating flre quanfliy of deflvay fmm deflveries during perkds under simi1ar condNons when the rrwler was registering accurafely; and an appropriats bilflng

ad)ustment shall be made in arxordancw vriflr the current Rules and Regukticns governing gas systems issued by ihe Ccmmlrs ion,
9. Seflerwill mainfak ils meters in gocd order and to this end will make periodk fasts of its metes puwuant to the cunent Rules and Regukflcns govemlng gas systems Issued by the

Commission, or at such shorter intervals as seem to Seger desire bls. If Buyer is dissatisrwd wiflr Ihe accuracy st any fime, lt may call upon Seller to have the mekr lasted in accordance
with ag regulaflons raking to such tesfs and resufls of such ksis as found in the current Ruks and Regulaflons governing gas systems Issued by fhe Commission.

10. Each party shall preserve afl records for a period of at least two (2) years.

Article Vill

BUYER'S FACILITIES
Buyer wlfi maintain at ifs own expense fsrfltfles froni the dsrxrery point fo flre pokl of use and Ihe burners and equipmant for using gss, and Buyer will at ag timqs keep ges.using
equipment on saki premises in a amdiTion conforming wflh such reasonable rules and regulatiocs as may be pnwcrlbed therefore by regulatory auflwrity having )urkdiciion Ihereover
end with ihe requirsmenls o( any vafid lsw thereto app. rtainlng. In lhe event Inst rules are nol prescnbed by a rsgukkxy authority, Buyer wiN abkle by codes as used in Ihe gas
industry.

Sefler shall not approve sale of gas on an intenupflbh basis to Buyer untfl and unless Ssfler is salisfled that Buyer has, cr will, insfa5 adequak standby feciIilks to meet iis full fuel
rsqukemsnls durkg pwiods of sustained intsnup bona.
Seller shall not approve saks of gss to Buyer unless Seller Is sa5sfisd that Buyer has no4 or will not interconnect downstream fuel piping of nafural gas for um in different priorfly-ot-

senrice categodes.

ArUcle IX

RATE ADJUSTMENTS
Texas applkabkr to ths gas delivered to Buyer lwreunder as are in effect on January tx Immedlskfly preceding ihe effecbve date of these terms and aedflkms shall ba added k
Buyers bill, Ths tenn'fax'as usaf lwrein shall rrwan any fax, Ikense fee, or targe applkabls lo flw gas delivered hereunder, imposed on Selhrby any govemmenkrf aulhoay on
such gas. If Ihe exktlug mte of any such km in effect an January Iv Immediately pmedkc Ihe effecbve date of Ihese terms and condNons be hereafter Inasased or deaeasad or if

any tax heretofore In effect or hereafter bs imposed or repealed, lhs resulflng Increase or decrease in such taxes, compukd on a cenk per dekaiherm basis, shall be refleaed, as Ihe
case may be, on Buyers bfit

Any applk bls surarfaGu cr „'rt-rchu!J:.- oNemd by the Commimkxr or any other duly constfluted rsgulafory body shafl be Induced in addition to lhe price ofgas computed in

accordance virlh the terms of the Service Agreement,



Art(cia X
BILLING

1. Bilk compukd from readings laken of Seger's meters shall be rendered snd paid monthly viiih ten (10)days of the biglng date. A monS shall mean a pericd beginning on the NrsL

recognized work day of the calendar month and ending on the flmt recognized work day of ths next succemgng calendar month, or at such other equivalent pmiod as Seller may

deem ecessary. Should Buyer fail to pay any amount due to Selkr when same k due, a late payment charge of one and one half percent (1 B Nk) wil be added to any balance

remaining twentygve (25) days after Ihe Mgng deka If sudr fai1ure to pay congnues, Seger may suspend dsiweriss ofgas hereunder, Ths exercks of such right shaH be fn

addeon to any und ay other mmedies avai1able lo Seger.
2. If it shelf be found thai Buyer has been overcharged or undercharged In any form whatsoever under the provision twreunder, seger shag take segno to correct such billing pursuant

to cunenl Rules and Regula tkns governing gas systems ksued by ths South Ceo gus Pubtc Servke Commission.

Article Xl

POSSESSION OF GAS AN INDEMNIFICATION
1. As bslween llm parcae Iwsto, Seller shall be deemed fo be in conhol snd possiwsion of thh gas deliverable hereunder unbl it shall have been deHvered to Buyer at the Point of

Delivery after which Buyer shall be deemed to be in control and possession thereof.
2. Buyer shall Indmnnify and hokl liarmless the SeHer fimn any and ag loss gndudkg death), damage, or Ifabgily Incurmdby the Selkrby reason of any act of the Buyer, ils agenfs or

empkyees, in Ihe receiving, use or appgcahon of said gss an the Buyers side of the point of Delkrery unless fhe same shag be dus to Ihs sole nag Hgence of ths Seger its agents

or employees. The Seller shag IndemniTy and hold harmkss the Buyer from any and sg loss gesturing deaN), damage or Ikbgi!y kcurred by fhe Buyer by reason of any act of Nie

Seller, Ifs agents or employees, unkss the same shall be due to the sokt negligence of the Buyer, Its agenfs or employees.

Art(cia Xll

WARRANTY OF TITLE TO GAS
1. Seller wanarris the title to aN gas delivered hereunder and the right to sag the same and Nial such gas shall be frau and char from ag liens and adveme daims.

Artlcte XIII

FORCE MAJEURE
I, In the event of either party hereto befng rendered unable whogy or In pwt by force majeure lo cany out its obtgafkns under this cookaM other than to make payments due

hereunder, It Is agmed that on such pariy giving noika and full parlkulars of such farce majeure In wrlgng or by telegraph to ths other parly as soon as possible agar Ihe

occurrence of the cause relied on, then ths obggations of Ihe parly giving such noke, so far as fhey am sgected by such foms ma)sum, shag be suspended during the continuous

of any InaMNy so caused bul for no longer period and such cause shall as far as possible be remedied with ar reasonable dkpatck The tenn 'fonm majeure' as amp kyed herein

shall mean arts of God, strikes, lockouis, or other Industrial disturbances, ack of public enemy warn, bkdmdes, Insurrscgons, rtots, epldsmks, landsgdes, lightning, earthquakes,

fires, storms, floods, washouh, arrests, and restraints of

government

and peopk, dvil disturbances, expkwions, breakage or accidenk to machinery or lines or pipe, fmezlng of

wells or Hnes or pipe, pari'ml or entire failure of source of supply, end any ogrer causes whether of the kind herein enumemtsd or olhmwlse, not wghin Ihs control of the parly

daimlng suspension and which by Ihe exercise of dir diligence such party h unable to prevent or overcome; such tenne shag liiiewke Inrirde (a) in those Instances where either

party hereto is required fo obtain servgudes, rig he&fever grants, pennik, or Hcenses; and (b) in Ihose Insfances where either party herek Is required to fumkh materkls snd

suppges lo secure grants or pennkslun from any governmental agency to enabk such party lo fulel Hs obygalkns hereunder the inabiliiy of such pariy to acquire at reasonable

cost and after the exerdse of reasonable diligence such materials snd su ppgss, perm gs and permissions.
2. It is undemlood and agreed that the seeement of strikes or kckouls shat be entirely within the discmdon o(lhe party involved and that the shove requirement that any force

majeure shall be remedied will ag reasonable dispatch shall not require the setgsmsnt of strikes or lockouls acceding to Ihe demands of opposing party when such coume k
inadvisabk In Ihe discretion of such parfy.

Article XIV

MISCELLANEOUS
1. If either party shall fag k perform any of the covenants or obreagons imposed upon It under and by virtue ot the Service Agreement of whkh these General Terms and Conditions

are a part (except where such faguru shall be excused under any ofdie provisions cf fhis Senrke Agnmment), then Irr such event the ogrer party may, at Hs optkn, lemrinats gris

Servke Agreement by proceeding as follows: Ths party not in defang shaN cause a wrigan nobce to ba served on the party in default, sfating specNicagy ths cause for fennirraling

Ibis Servke Agreement and dsckring It to bs ths intengon of Nw party giving lhe regce tu terminate the same; thereupon, ths party in default shall have Nririy (30) days after the

senrice of the akresaid no5ce in whkh to remedy and remove said cause or causes and fully indemng'y Nre party not in dsfaug for any and ag consequences of such breach, than

such nuke shay be wNMrawn and Ibis Smvlce Agreement shall continue in full force and egest In case the party In default does not so remedy and mnve fhe nolke for any and

sg corweriuences of such breach, within said psrkxf of Ihlrty (30) days, then this Ssnrice Agreement shall become null and vokl fmrn and after the expkagon at said period. Any
canceNatkn of this Service Agreemeht pursuant lo the puwlsions of thk ArNe shall be wlzicu! prko 3'"' to Hm fight of pure r .t In iiuroult tu cvllecl any sr mnm then due It nnd

without waiver ofany other remedy fo which Ihe party not In default may be enlged for viola5on of this senrks Agnmment. I

2 lhe Service Agreamenk of whkh these General Terms and Conditions em a pet thereof shalt be blndkg upon end inure to the benefil of Hw Seller end the Buyer and their

succsssms end assigns.
3. Except as olherwlss provided, any negus, request, demand, ststementor bi1I, which either Buyer or Seller may desire lo give to the ofher shall be in wrigng end shall be considered

as fully datvered when mailed by pmpald mgiskred mail addressed to said party at ils last known post ofgus address, or at such other addresses as atdrer party may deslgnafe in

wriltng. Routine communkw erne, in dudkg mon dty statements and paymenfs, shag be considered as duly delivered when magsd by eghsr registered or ordtnsry mail.

4. Buyms covenants and agrees lo execute or fib orcooperate wrih Selkrin Ihe execu5on or Mng of any report cerllkate or other document required by any governmental agency

having)urkxridicn over this confract or Ihe pardes hereto, or any other car@cate or document mquestad by Sslkr necessary for Ssikr lo obtain ths beneig of any exempgon from

sales, use sr other tsx. Buyer shaz Indemnify Seller for any loss sustained by Seller as a resuk of Buyer's breach of Ibis mvsnant
5. The parHes hereto in exemigng Ihe Senrka Agreement and these General Terms and Condeoris, acknowledge that these General Temw snd Condigons are a perl of the Senrice

Agreement

Buyen Sellen Sou Carolina Etemrlo and G s Com s

Title Tigs: rrice resident Gas 0 sratlons

Date: D.i.
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to be returned

Q &KQ A~y
AGREEMENT FOR TRANSPORTATION SERVICE

WITH FIRM GAS STANDBY

This Agreement made and entered into this 2&ay of D808 g, 2011, by and

between SOUTH CAROLINA ELECTRIC k GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and U.S. DEPARTMENT OF THE NAVY (MCAS), its successors and

assigns, hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller supplies Interruptible natural gas to Buyer under the terms of an
Agreement between Buyer and Seller dated February I, 1997 and as amended on November I,
1998, which is hereby being mutually terminated at 10:00A.M. Eastern Time on January I, 2012,
aild

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace
purchases of Firm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system

supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and

conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service
Category 3B as set forth in Article III, Paragraph I, of the General Terms and Conditions to
Industrial Service Agreements hereto attached, for Buyer's facility (Central Heating Plant) located at
427 Gordon Street, Beaufort, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

SCOPE OF DELIVERY

FIRM GAS PRIORITY-OF-SERVICE CATEGORY 3B
Seller aclomwledges that Buyer may utilize a source of gas other than system supply

gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller under the
Transportation services provision of this Agreement. Natural gas is provided
hereunder to satisfy Buyer's requirements when Seller is not provichng transportation
services.



Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or
curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General

Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas

shall be 200 dekatherms per day. Any gas taken by Buyer above the Maximum Daily

Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekathenn set forth in Article IV, Paragraph 5, of the

General Terms and Conditions to Industrial Service Agreements hereto attached.

Deliveries of Firm Gas under this paragraph of the Agreement shall be utilized by
Buyer only in Priority-of-Service Category 38 as set forth in Article III, Paragraph I, of
the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent

Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

2. HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph I

above at an hourly rate exceeding 40 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.

3. POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment, The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer' s

responsibility to extend all fuel lines from this location to the point or points of usage.

DELl VERY PRLSSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment

downstream of the Point of Delivery so as to relieve or control pressure variations

within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side ofthe "Delivery Point".



5. TRANSPORTATION SERVICE

(a) SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller' s
delivery point from the upstream pipeline and to transport Buyer's gas and

redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided
from system supply. Buyer agrees that the transportation service is provided on
an interruptible basis. Interruptions shall be at the sole discretion of Seller or
whenever service is interrupted by any upstream pipeline.

(b) NOMINATION PROCEDURES

Seller agrees to accept and transport up to 300 dekatherms, excluding shrinkage

volumes, of natural gas on a daily basis. Buyer will notify Seller at least five (5)
days prior to the end of the month the volumes of gas, in dekatherms, to be
transported on a daily basis during the next calendar month. Buyer has the right

to change the volume to be transported during the month on a daily basis. It is
Buyer's responsibility to notify producers and connecting pipelines regarding any
change in transportation volumes. Seller will accept changes in daily volumes
dispatched from an upstream pipeline; however, Seller reserves the right to limit

or restrict the volumes accepted and transported at any time whenever, in Seller' s
sole opinion, operating conditions warrant a limitation or restriction on the

acceptance or delivery of transportation gas. Limitations or restrictions may be
because of, but not limited to, the utilization of deliverability capacity of Seller
for Seller's system supply requirements.

(c) SHRINKAGE

Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached

as Exhibit A.

(d) BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,
attached as Exhibit A.

(e) POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of
receipt hereunder, Seller shall be deemed to be in control and possession of the

gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no

responsibility with respect to any gas deliverable by Seller or on account of
anything which may be done, happen or arise, with respect to such gas until

Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have



no responsibility with respect to such gas before Buyer delivers such gas to
Seller or after Seller redelivers such gas to Buyer or on account of anything
which may be done, happen or arise with respect to such gas before such delivery

or after such redelivery.

(f) WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas
so delivered free and clear of all liens, encumbrances and claims whatsoever.
Buyer will indemnify Seller and save it harmless from all suits, actions, debts,
accounts, damages, costs, losses and expenses arising from or out of adverse

claims of any or all persons to said gas, including claims for any royalties, taxes,
license fees or charges applicable to such gas or to the delivery thereof to Seller
for transportation.

(g) PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to
time contract with Seller for the transportation of natural gas owned by them. In
the event that available capacity or operating conditions exist which limit the

acceptance by Seller of natural gas to an amount that is less than the aggregate
volume of all such natural gas tendered for transportation and redelivery by any
or all end-users that have contmcted with Seller for transportation service, the
following priorities and allocations shall apply:

(I) All natural gas purchased by Seller for its system supply or otherwise

owned by Seller shall have the highest priority of acceptance into Seller' s

system and the highest priority of delivery throughout Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever

they may be from time to time, and tendered to Seller's system for
redelivery thereof shall be based upon the category of service, pursuant to
the General Terms and Conditions to Industrial Service Agreements

attached hereto, for which Seller has agreed to provide standby service
associated with a Transportation Agreement with any such end-user.

Higher priorities of standby service pursuant to individual agreements

between Seller and end-users shall determine the priortty of acceptability
and redeliverability of natural gas tendered to Seller for transpottation in

accordance with the priority categories in the Curtailment Plan. If any
Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service

with respect to said standby service provision, then the acceptability and

redeliverabilitv of any natural gas tendered by such end-user to Seller shall

have the lowest priority of acceptability and redeliverability.



(3) In the event that the total volume of natural gas tendered to Seller for
acceptance and redelivery relative to a single category of standby service is

greater than the capacity determined by Seller to be available for
acceptance and redelivery of natural gas in said category of standby

service, then acceptance and redelivery of such tendered gas shall be
allocated pro rata based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Seller's system.

(4) The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natural gas
tendered to Seller for transportation shall be at the sole discretion and

judgment of Seller.

(h) SPECIAL PROVISIONS

(I) The Buyer bears sole responsibility for costs incurred to deliver
transportation gas to Seller.

(2) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under

this Transportation Agreement.

(3) Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service pursuant to Transportation
Agreements.

(4) It is contemplated that service pursuant to this Transportation Agreement

shall be provided within the existing limitations of Seller's system, and

Seller shall not be required to expand or alter the said system.

(5) Transportation service may be curtailed or discontinued at the sole option
of Seller after not less than two (2) hours advance notice by telephone or
otherwise. However, the Buyer shall continue to hold title to any gas (less
shrinkage) received by Seller and not delivered prior to such curtailment or
discontinuance. Seller will notify Buyer when conditions permit Seller to
resume transportation service.

6. INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this

Agreement For Transportation Service With Firm Gas Standby at 10:00 A.M. Eastern
Time on January 1, 2012, at which time the Agreement between Buyer and Seller dated

February I, 1997, and as amended on November 1, 1998, shall terminate.



TERM OF AGREEMENT

This Agreement shall become effective on January I, 2012, and shall continue in full

force and effect through December 31, 2012, and from month to month thereafter
unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to the expiration of the original term or any one month extension thereof.

RATE

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-
Service Category 3B shall be billed on Rate 35 attached as Exhibit A, as presently
exists or as amended or superseded by the Public Service Commission of South
Carolina.

Gas volumes will be corrected for BTU content, pressure, temperature,

supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment" applicable to Rate 35 shall be determined

according to the method shown in Exhibit B, attached hereto, as may be amended,
revised, or superseded by the Public Service Commission of South Carolina and shall

apply to all service supplied under Rate 35.

BILLINGVOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
nansportation service specified in Paragraph 5 herein. All volumes in excess of the
transported volumes will be considered as having been delivered from Seller's system

supply pursuant to the standby provisions of this Agreement.

10. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its

sole discretion.



12. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January I,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Agreement, the parties agree that the Agreement shall prevail.

13. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric 2, Gas Company
Large Customer Group, Mail Code C-202
Cayce, SC 29033

To Buyer: Commanding Officer Marine Corps Air Station
Comptroller Team 2
P. O. Box 55001
Beaufort, SC 29904-5001

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

U. S. DEPARTMENT OF THE NAVY
(MCAS
Buyer

SOUTH CAROLINA ELECTRIC d'c GAS
COMPANY

Title

Date
Z. zd zd/

ref

By Martin k. I'halen

VICE PRESIDENT —GAS OPERATIONS
Title

Date



SOUTH CAROLINA ELECTRIC 6 GAS COIEPANY

RATE 36 TRANSPORTATION AND STANDBY SERVICE

0 age I of 2)

AVAILABILITY

"r"rimionation service is availabls to any customer who hss firm requirements of 50 Dskatherms Maximum daily Quantiiy (MDQ) or
nr, r tar and, who owns and delivers gas to the Company at an acceptable point of connection, for delivery by ths Company to the
cu., Mnisr's regular point of service.

Scrxcs will be supplied at the best efforts of ths Company snd may be reslricted from time to time due io operating limitations on
u 8 Crrmpany's system or horn third party restridions. In the event of such limitations, the transportation service is subordinate to
:::.» iii under 85 other rate schedules and msy bs cunailed or interrupted, normally upon not less than two hours advance notice,

r -men necessitated by condisons affecting ths Company's gas system, upon less than two hours advance notice.

l r:, its oortstloii Service

kiccthly Demand Charge:

First 50 Deksthsrms

Excess over SO Dekatherms

Commodi Char e

RATE PER MONTH

6672.50

67.60 per Dekalherm

5 1.5190 perdeliversd Dakatherm

DETERMINATION OF BILLING DEISAND

ib)

Billing Months of November-Aprlli'

The monthly billing demand shall ba the greatest of: (1} The adust MDQ; (2) The contract MDQ; or (3) 50
Dekatherms.

Billing Igonths of Msyd)ctoben
The monthly billing demand shalt be the greatest of: (1) The actual MDQ; (2) 50% of the contract MDQ; or (3) 50% of
the highest MDQ occurring during any of ths preceding bilkng months of November. April; or (4) 50 Dekstherms.

St-* ioby Service

ir cii;ition to ths demand charges for transportation service the following charges will apply forges supplied by the Company.

ra) Billing gionths of Novembervtpril;
The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) The contract MDQ; or (3) 50
Dekatherms.

Demand Cha 8
Commodi Char e

ib) Billing Months of M874fctoben

Demand Char 8
Commod Cha e

55.00 per Deksthairil

5 6.7045 per Deksthsrm

None

5 5.7045 per Dekatherm

MIINIMUSI CHARGE

it.c monthly minimum ohargs shsU bs ths demand charges as determined above.

"rr rommodity charges above include gas costs of 35 1992 per dekatherm. These charges are subject to adjustmenl by order of
iw Frblic Service Commission of South Carolina.

DELIVERED GAS QUANTITY

mha" separate metering is not feasible, ths Company shall assume for billing purposes, unless otherwise agreed to, that such
ed volumes reflect deliveriss under this rats schedule prior to gas received under any other rate schedule.

'i .uantity of transportation gas received into Ihs Company's system for the customer's account to be delivered to the customer
l

-
i Company shall be reduced by 3% in measurement for line loss and unaccounted for gas.

Effective For Bills Rendered On and Alter the 1st Billing Cycle of November 2011



SOUTH CAROLINA ELECTRIC S GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDSY SERVICE
(Page 2 of 2)

DELIVERED GAS QUANTITY

The volume of gas received on a daily basis for customers account may not equal the volume, less shnnkage, delivered to the
customer. The result vriill be deemed an imbalance. Customer's account will bs reviewed st lhs snd of each month, or on termination
of Transportation Service or curtailment or discontinuance thereof. If ths imbalance is such that the customer hss received mors gss
than was delivered to the Company during the period under review, customer shall bs billed for such as standby service. If the
imbalance is such that the customer has received less gas than vres delivered to the Company, the Company may exsrdse one of
bvo options, in ils sole discretion. The Company may: (1) deliver the excess gas to the customer, over ths next calendar month
succeeding tha review, st such times ss the Company shall determine in its sole discretion; or (2) buy excess gas at Company'a lowest
delivered purchase price in that month from sny of Company's suppliers.

LIABILiTY

The Company shall not be liable for curtailment of service under this rate schedule or loss of gas of the customer as a result of any
steps taken to comply with any lsw, regulation, or order of any governmental agency with jurisdidion to regulate, allocate or control
gas supplies or the rendition of service hereunder, and regardless of any defect in such law, regulation, or order.

Gas shall be and remain the pmpsrty of the customer while being transported and delivered by the Company. The customer shall be
responsible for maintaining all insurance it deems necessary to protect its property interest in such gas before, during, and ager receipt
by the Company.

Ths Company shall not be liable for any loss to ths customer arising from or out of service under this rate schedule, induding loss of
gas in the possession of Ihs Company or any other cause, except gross or willful negligence of the Company's own employees or
agents The Company reserves the right to commingle gas of the customer with other supplies.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business license tax which may bs assessed by sny state or local

governmental body.

All bills are net and payable when rendered.

PAY(SENT TERMS

TERIE OF CONTRACT

The customer shall execute an Agreement of Service with ths Company which shall specify the maximum daily volume of gas to be
trensporisd, the period of time that ths Company will receive such gss, and all conditions under which delivery to ths Company will be
accepted and delivery to the customer will bs made The customer must provide the Company with all necessary documentation of
ownership and authorizatio required by any regulatory body with jurisdicgon.

GENERAL TEREIS AND CONDITIONS

The Company's General Tenne and Conditions are incorporated by reference snd a perl of this rats schedule.

ANNUAL NOMINATION

Customem must elect to receive a) Transportation Service only, b) Transportation Service with Standby Service, or c) Standby Service
only for each applicable period. Such elections must bs made to the Company in writing by October 15th of each year to be affective
for each month during the period November 1st to October 31st folkhving. New customers under this tariff shall elect volumes at the
time their service contract becomes effective. If no prior election has been made then ths customer will receive Standby Service only.
If any customer fails to make a timely election, then the prior period ale@ion will carry over for ths following period. All elections shalt
be binding for the duration of the November 1st to October 31st period and may not be revoked, suspended or modified by the
Customer

i=i?i.;ll ~ .p.»"nine 'ltcnn i art rtn nnri cern? tttn ', -'. M!'linn cvnli nf Nnverntmr '?D11



This adjustment is applicable to and is part of the Company's Sinn gas rate schedules. The cost
wiil be calculated to the nearest one-thoussndths of a cent, as determined by the fogowing
formula, and will be included in the base rates to the extent approved by the public Service
Commission. AH costs and factors will be recailculated monthly for a forward looking 1)2-month
period. Adjustments in gas cost factors will be made for ag factors in any month in which the
I'ecaicuialilon indicates that any factor mquires an adjustment of inoi'e tlian $0.04 pel' therm. Ilf 'ihs
recalculation indicates the adjustment is iess than or equal to 80.04 per therm, then the Company
may nevertheless adjust the rate if, In its sole discretion, it determines that a rate adjustment
would reasonably impact customem' biiils. The recalculation shag be made basedi on information
current as of a mid-month date selected by the Company which agows for revised factors to be
filled and acted on by the Commission before the first biigng cycle of the month in which they are
to be effective. AH components of the recalculation (commodity costs, demand charges, firm
sales, industriai revenue credits, capacity reiease credits, over or under cogecgons, carrying
costs, etc.) shag reflect current forecasts and balances as of the date of the recallculation.
Differences between firm cost of gas revenues actuagy biHsd and firm cost of gas expenses
actualiy incurred for each month, as degned below, will be calculated monthly, for both Demand
Charges and Firm Commodity Benchmark charges, and accumulated. The accumulated amounts
will be applied to subsequent cost of gas factor calculations as detsiied herein with monthly
carrying costs caiculated at the rate of one-hveifth of the annual applicable interest rate. This
annual rate is defined as the rate of interest as of the first day of each month for 10-year L.S.
Government Treasury Bills plus an ag-in spread of 85 basis points (0.85 percentage points) with
this total carrying costs annual rate not exceed 8%. The rate will be applied to the cumulative
balance of over or under recovery as of the close of the prior month for each customer class for
both demand and commodity with no carrying cost appged to over or under-cogection balances
equal to or exceeding 820 million dollars. The resulting interest adjustment will be applied to the
demand and commodity cost of gas recovery baiances for each customer class. The Demand
Charges and Firm Commodity Benchmark charges shaH be calculated as set forth below.

0 dCh 9 p Th byCh = -1+ Rl Ct ~Pt
Firm Saiies Therma by Rate Class

(a)
(b)

(c)

Capacity charges and reservation fees for transportation, storage and LNG.
Released capacity at 75% of the net compensation received from secondary market
transactions. (See "Note-1" below)
Margin Revenue from interruptible rates above 8.02081 per therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B
below.



EXHIBIT B

All calculations of Demand Charges by customer class shall be done monthly. The full

amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost. Additionally, SCEBG will revise the rate class percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-1: "Released Capacity" shall include all transactions which involve the use of gas
transportation capacity Nights, storage rights or similar off-system Bights or assets owned by
SCE8 G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina. "Net value received" shall mean the gross compensation received from the "released
capacity" transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all

costs incurred in purchasing natural gas supplies that form part of the transaction.

(p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural

gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company's system in dollars including any
additions or subtractions from Price Risk Adjustment.

(d) The cost of gas attributable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
multiplied by interruptible sales therma for the month. (See "Note-2" Below)

(s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced ges sold to
Compressed Natural Gas (CNG) customers under SCE86's Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sales.
The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.

lnterruptibie sales are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
end. In some cases, the market price of gas supplies may change within a month such that the
Firm Commodity Benchmark plus $.02081 per therm is higher than the pdice quoted for
interruptible sales. In such cases, SCE8 G may calculate an Alternative Commodity Benchmark
for those interruptible sales whose prices fell below the Firm Commodity Benchmark. SCE8,G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those sales.



EXHIBIT 8

The Alternative Commodity Benchmark -The Alternative Commodity Benchmark shall be
calculated using the following formula:

(p)

(d)

Total variable cost of gas (of whatever type) entering the Company's system that was
purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices sre lower than the Firm Commodity Benchmark.
The interruptible sales, in therma, whose prices are lower than the Firm Commodity
Benchmark.

The costs and quantities of gss used in such calculation shall bs excluded from the calculation of
the Firm Commodity Benchmark under Section 8, above.
Margin Revenue from Interruptible Sales: In those months in which SCE8G elects to compute an
Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity
Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin
Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above.

Whenever SOD G elects to compute an Alternative Commodity Benchmark for interruptible
sales, it shall provide written notice thereof to the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.



7;:;;.:",r!...IvENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

JANUARY ), (995
p*z W

Article I

GENERAL
These Terms snd Condigons to Industrial Seniea Agnmmenh are supptwnenhry tn fhs Rules snd Reguhiions hsusd by Ihe Public Service Commisskn of South Carolina snd the

General Terms and Cond Sons of South Camfina Ehcfrk 5 Gas Company as provided by the Publk Service Commission of South Camlina.

The provhlon of Sess Terms and Conditions apply to all psmons, partnewhips. ccrporalhns or olhem designated as industrhl usem who are lawfully receiving gss servke from South

Carolina Efecbh 6 Gas Company under rale schsduhs or servke agrssmsnh Bsd with the Commission.

South Carolina Ehdric 6 Gas Company h referred to he&In as "Seller', and lhe user or pmspadive user is referred to as 'Buyer". The Public Service Ccmmhsicn of South Carolina Is

referred h herein as 'Commhsionh

Article II

DEFINITIONS
Except where ths confsxl otherwise indicates ano!her or dlgsrenl meaning or intent, Ihe following hme are Intended and used and shall ba construed to have meaning as folhnvs:

'I. "Day' shag mean a period of twenty four (24) ocnsscugve hours beginning and ending at 5 00 A M. Eastern lime cr at such fime as the Sailer and the Buyer may agree upon.
2. "Month shall masn the psrird between any taro (2) reguhr readings of safer's mefers whkh shall not be tees Ihan twsntyvrfght(26) days nor mare than Ihirty four (34] days.
3. 'Yeari shall mann s period of 365 days commsndng with Ihe day of grat delhrery of gas hareunrfer, and each 365 days therealler except that in a year having a dah of February 29fh,

such year shall consist of 366 days.
4. 'Cuwc foot of gas' shall mean the amount of gas required fo 55 a cubic foot of space when ths gas is at an absoluls pressure of fourfesn and seventy-Ihree hundradlhs (14,73) pounds

per square Inch at a lamp rafure of sbdy(60) degrees Fahmahefh

5. 'CCF' shall mean one hundred (100) cubk feet ofgaa
6. 'MCF shall mann one thousand (1000)cebk fast of gas.
7. 'BTU' shall mean a BriTish Thermal Unit andh the amount of heat required h raise Ihe temperature ofone (1)pound ofwater1' Fahrenheitat 60' Fahrenheit

5. "MMBTU' shall mean one mgkn British Thermal Units.

9. "Therm" shall mean the quanBy of heat energy which is 100,000 British Thermal Ungs,

10. 'Dekalhsrm" (dt) shall mean on miliicn Brghh ThermalUnih and is synonymous te the term MMBTU,

11. 'Natural Gas' or 'Gss' shalt mean nalural gas, processed, unprocessed, vaporizsd Ihuid natural gas, synthetic gas, propanevrir mkture or any mixfure ofthese gases.
l2. 'Finn Smvke'shall mean fram published larilfs and/or conhach under whkh Seller is expressly obfigalsd to deliverspscBc volumes within a given time period and which angdpatss no

infemrpfions but whkh may permit unexpected intsnupllon in case ths supply lo higher priority cuslorrwm Is threatened.
13. lnterrupllbls Ssnrice' shall mean service from approved conhach undsr w'hkh Company Is not expressly obligated to deliver specific volumes withfn a given Bne period, and whkh

antklpatss end permits Intenuplion on short notice, or wvke under approved conhacls which expressly or impliedly require inshgagcn of alternate fuel capability.

14. "Commercial Service'shalt mean service Io Customers engaged primarily in the sais of goods or services induding insBugons and loral, sate and federal government agenchs for uses
other than those involving manufacturing or etschk power generalhn.

15. 'IndusM!al Servkes" shall mean senrke tc cusfomers engaged prlmanly in a process whkh creates or changes raw or unfinished materials info another form or product Inrtudhg Ihs

genemflon of ehcbtc power.
16. 'Phnt Protscgon Gas' shall mean Ihe minimum volumes requhwl fo pmvent physkal bann fo Ihe phnt fadlitiss or danger to plant personnel when such prohc5on cannot be agonlai

through Ihe use of an altemale fueL This indudes the profsctkn of such malarial In process as wouhl othemise be desboyed, but shall not induds deliveries required lo maintain phnt
production. A determln agon will be made by Itis Sailer of minimum volumes required. Such esssrrihri volumes will be dhpstched accordingly.

17. Feedstock Gas' shall mean natural gas used ss a raw material for its chwnkal properties in creagng an end prcducL
16. 'Process Gas" shall mean gss used for which alternate fuels, other gmn anuiher gaseous fuel, ere not lechnicalfy fess!i!Iesuch as in applksficns requiring pacha temperature conhnh

and preche llama charachrh1!s.
19. 'Boiler Fuel' shall mean natuml gas used as fuel for the genemfion of steam and in inlsmsl combustionhrbine engines for the generations of elschicily.
20. 'Alternate Fuel Capability' shall mean a situation wham sn alternate fuel could have been uwized whether or not Ihs fscgBes for such use have scfuaily been insfalled; provided

however wham fhs use of natural gas is for plant protechcn, feed stock or process uses and Ihe only altemsh fuel is propane or other gaseous fuel, Ihsn the Buyer will be fmated as if

hs had nc alternate fuel capabilgy.
21. Gas Supply Degchncy' shat mean any oc a!recce rela5ng to Selhris gas supply whkh causes Salhr to deliver less than ths total requirements of ts system, including failures cf

Supplkrm fO delh=" gx far any r=: .On, mquirr nant Of 0 V for::return Cromgn Ouramngn rri pne hr fi hrm "';:lixum Or any Otrrer O»manna WhiCh h nOt enumerated herein WhiCh

affscfs Seller's gas supply.
22.. 'Storage In)schon Requ'vements' st!all mean all volumes required by fhe Seller for injsc6on inln underground storage, Induding cushion gss, and fo'r f!quifkagon, fncluding fuel used hr

fnjecgon and in gqufvxagon plants, or for such ofher storage pro)ash that may bs developed expmssly for Ihe protscyon of supply lo high prioriiy usa(a. .
23. 'Seller Use' shall mean fuel used for gas comprssskn, LPG phnts and LNG plants, other gss nssdsd by Selhr's hcgifhs to hmlsh the rsquiremanfs of Buyers, together with

unaccounhd for gas. This gas shall be conskhred Indudrd in Priority of Service Category 1. Otter vital uses of Safer, such as Ihme shb!Trzaikn mquimmsnfs, will be met as long as
such uses do not Jeopardize sswke to iis lirm servke Buyers.

24. 'EssenfialHuman Needs" shall mean nalural gas senrke, which, if denied, would cause shufdown of an operation rssulgng in the closing of Ihs eslabfehmsnt sssengal to maintaining

the health and safely of fhe gmsrsl pub!le.
25. '"The Point ot Delivery'shall beat the outhl ot ths Seller's measuring equipment and regulagng equipment
26. "Emergency Senrice'shall mean sup plemenfal dslfveriss ofnaiural gas Ihat may be required to fomstall inc parable injury fo life or properly including snvircnmenfalemergendes.

Article III

CURTAILMENT OF SERVICE.
1. In tre event ofa Gas Supply DeMency on the Selhys system, Ihe Seller shall nmuira curfsilmsnt of service tc Buyer in accordance with the folkwing procsdum:

a. The selhr shall order curhlhnent of saks made lo Buyers purchashg gss under gre sefhys rate schedules or special contacts in descending order in accordance with pdorify of
service cahgories sst fo!5!below. Appmved emergency 9as is accepted fram curtailment

1. Residential and small comrhsrryal Buyers (less than 50 MCF on a peak day) and esseohal human needs customers where Ihem is nc fnshfhd or evsgable alternate fuel

capabgily.
Le vs v; v, '., m r v '... , .'!l„mvvrmevv. .vm lair!C"v ar mora va v nvm dsj lirm indv!rat rsqvir mavav for nle t nmlsa n. k drtcdr snd Prncsnm nssds; and sforace

injection requirements.
3A. Finn indusbhl requiranenh for uses other than boiler fuel whkh do not qualll'y for Category 2.
3B.Firm commenriaf and industrial bofsr fuel mquhanwnls up lo I 000 MCF on s peak day.
3C. Inh'cuptkle rcqui! smsnts for human n-.;.6 Iyp m of fsctiges such as public bulkliogs, hospiiah and laundriss.

3D. Interruplibls requirements for direrri llsms applkagorm whkh can utBzs only another gaseous fuel as an atemata
3E.Inhrrupfibls requiremsnh for dinxri fhms applioagcns whkh can ulrllza a fuel other than a gaseous fuel as an alternate.
3F. Inferruplibh requirements for bolhr fuel use of less than 300 MCF on a peak day.
4. (LEFT BLANK INTENTIONALLY)

5. (LEFT BLANK INTENTIONALLY)



6. Intenuplible Boiler Fuel requirements of 300 MCF or more. but bss ihsn I 500 MOF on s peak day, where alternate fuel caps bHiHes rrm meat such requimmsnfs.

7. Interruptible Boiler Fuel requksmsnfs of 1500MCF or nere, but lewi than 3 000 MCF on a peak day, where alternate fuel capabilNes can meet such requirements.

8. InfenupHble Ba1ar Fuel requirements of 3,0tN MCF or more, bul less Ihan10, 000 MCF on a peak day, where aHsmate fuel capabilities can mest such requirsmenkz

9. IntsnupNrls BoHer Fuel requirements cf 10000 MCF or mors an s peak day, where aNemakr fuel capabNNss can meet such requirements,

10. Itatural gas regulremenls of customers, who have an alternate furri as their prtmary energy sounm, but use natural gas ss a standby fuel.

b. Ourtstment wHI bs kr descending outer beginning wHh categay10 (I s. category I is Ihe'highest prer65).
c. A deterndna5on of the category In which a Buyer N placed will be made each year based upon usage in the preceding hvehrs months ending August 31 andfor current ccnkarrt as

of the same date, The pkrcement of a Buyer In a category in acconlance with the delerminaHon made herein wi11 bs effecNve November I of the current year, extending Hrrcugh

Ocfober 31 of the fckrwing year. A moving base perM wiH be used each year with such bass period to indude ths preceding twelve months ending August 31 of Ihe current

year. RectassNcaHons in categories wN be elfertlve on November I of Ihe current year. Where a mdassiHcaHon B necessary, the eNrckd Buyer wN be notNied of such

redassNcaHon prior lo November I of fhe cunant year.
d Where daily volumes are not avatatxs to make ths deferminaHon ol the 50 MCF/day required in lhe Curtailment Plan, then requirements shall be determined by NNing those

8uyws having actual usage of 1000 MCF or more per month for any month during Ihe previous twelve (12) monS pedod ending August 31. Surh month's uss will bs divided by
the number of days during Ihat spscNc biHlng cyrts. By means of the average daily volume thus obfained, Ihe Buyer will bs placed in the appropriate category. Where daily

volumes for the peak month in Ihe base period ara avatebla to make Ihe required dcxrvmlnaNon, then such volurres vnli be used.
e, Any new Buyer added during any base pared will be p aced In the appropriate category by the Sayer in accordance with Ihs best infonnaHon evaHsble.

Article IV

SCOPE OF AGREEMEMT
1. Seller's natural gas operations are regulated by ths Commissions and are subJect lo 'Rules end Rag ulatkms Governing Service Supplied by Gas Systems In South Camyna' as amended

from Hme to time. Detweries of gas hereunder are sub)aetio total or parHal curtailment or InmiupHon by SeHsr pursuant to operating pmcedures as are now or

may hereafter bs, prescribed by Ihs CommlssM, Buyer hereby expressly acknowhdges Ihat SsHsr shaH not bs gable in damages for, or on account of, any curlaHment ar intsrrupHcn of
deliveriss where such curtailmen or interrupNon h Nrs result of, or pursuant fa, oper46ng procedures by Ihs Commiss kin direcHng curtailment or interrupHnn of service.

'

2. Buyer shaH consult viith and furnish m Ihe SeHsr such InformaNon as Ihs Seller may require to defermlne Ihe availabilHy of servke ate parlkular bcalkn before proccrtrdlng vriHr phns for

any new or addNonal gas loads. Ho new or addiHcnat gas leads wHI be served if 6 Is determined Ihat such service wlH Jeopardize scrubs to exisHng customem by increasing Ihs foist

system's Hrm load requirements above avaih Ma sup plisa
3. Delivwies of 'Firm Gas' up to the Maximum Daily QuanNy set forth in Ihs Ssrvkw Agreement, shall bs finn and sha5 not be sub)ect to curlaHment or InterrupHon by Seller except Ihat

caused by Form Ma)urn, or opersHng cond None beyond Seller's confrol or where such curtailment or interrupgon is Ihe result of or pursuant to, operating procedures prescribed by Ihe
Commission. Delhrertas hereunder shall have prlorNy over alf deHveriss made by Seller on an intenuptible basis.

4. DeHverles of 'Inlemrpli1ile Gss' shall be subJect lo curtaifrrent or intsrrup!'mn by SeHer at any Bne and from time to time when, in SeNeis sole Judgment, 5 does not have gas avaHable,

and Buyer lmrsby expressly acknowledges that SeHer shall not be Nable In danmges for, or on account of, any curtailment or intermpHon of deliveries. Seller agrees to give Buyer nol
less than two (2) hours notice of curlaHment or Interrupgon in wr Ning or orally In person or by telephone; pmvided, however, that If curisyment or intermplion is occasioned by an event of
Force Majeure etfscHng Ihe SeHsr's system, Selbr shat bs obl'gated to gkra only such noHce as is pmcgmbkr in Ihe rrircumstancvs. SeNer agmes to communloakr curtailment noHces to
one of the person designated from Hme Io Hme by Buyer as authorized to recehrs such nohces. If Buyer hss not made such designation, or if Seller is unsuccessful in ils elferts to

pmmptly communkmte wdh the persons so designated, Ihen said noHce shall be suNcbnt if given by SeHer Io any pe mon who Is on Buyers premises or who answers Buyer's telephone.
Wherrever and to Hre extent thai the Seller h un abls fo deliver Ihe gas rsqulmments of the Buyer Ihs Buyer shall have Ihe right to purchase gas or other fuel suNrHent lo make up such
deficbncy from such other source or sources as may at the Time be available to Buyer.

5. Gas laken by a Buyer of 'Firm Gas' on any day, without SsHsr's advance approval, whMr exceeds Buyers Maximum DaHy QuanHty shall be considered to bs Unaufhorlzed Overrun Gas,
Seller shall bill, snd Buyer shall pay, for such Urr ulhodzsd Overrun Gas at fhs following rams, in adrMon lo aH oltrer charges payabh to Seller hereunder.

[a) For Ihe first three percent (3%) of the Maximum Daily Quantity, the Unaufhorlzsd ovenun Gss shall bs paid for at I 25 fimes the Base Rate set fort!i in Nre senrice Agreement and

{b) For the next two percent (2%) of fhe Maximum Daily Quantliy, the Unaulhorizerl Overrun Gss shaH bs paid for at 3.0 Hmes tha Base Rate set forth in the Senrice Agreement, and

(c) For addiHonal volumes the Unauthorized Overrun Gas shall be pskl for at 5 0 times the Base Rate sst for kr fhe Service Agreement
Ths payment of an Overrun Penalty shall not, under any ckcumsfances, bs considered as giving Buyer the right to take Unauthorized Ovenun Gas, nor shall such payrrwnt be mnsidered
Io sxduds or Hmll any other remsriies aveihbla to Selbr or another Buyer against Hm offending Buyer for failure to comply with Hs obHgstmns lo slay wilhh Ns Maximum DaHy Quanfty. .

8. Any IntsrrupHble gas lalisn by Buyer after Ihe elhcgve hour of an order calling for rnmpkrts cunsilmant ol aH intenupHbkr gas deliveries hereunder shall be considered lo be Unauthorize
Ovenun Gas. SeNer shall bil and Buyer shall pay, for such Unauthorize Overrun Gas at Ihe rate of Twenty-five dollars and no cents ($25.00) per dekafherm. In addiyon to Ihe Base
Rale spedfied in tire Scabs Agreement for such gas used.
Ths payment of Ovenun penalty shall not, under any drcumwtances, be considered as giving ths Buyer Ihe right to lake Unauthorized Overrun Gas, nor shaH such payment be
considered to exclude or limit any causes of aNon or other remedkrs avaNable fo Sailer against the Buyer for failure to comply wNh curtailment orders issued by Seller hereunder.

7. The South Carrrtna Pubiic Seniice Commission has prescribed Ihe foHcwirig operaHng procedures in regard to Ihe curfallment of intarupHbJs service by Selhr,
DurrG Ihs ns i d when omratlng ccndIHcns n quire airmrmr rt". In any tyro of in'I-*'vuptible service, Seller shall curlag deliveries of gas without dlwzimlnatkm within eirtrtrse pdoNy of
senrica categories estsbHshed by fhe South CaroHna PubNc Service Commission snd pursuant oi arrtaNment instructions recaivd to n iis s pnser or supplier. ;mr Is in srcrrtnrra with

General Terms and CondNons to the Servhe Agreement between Seller and it supplier'or supplfsrs and any subsequent modiHcaHon or Hmendment Ihereof.
8. Buyer agrees that aH gas delhiered hemunder shall ba used by 5(e Buyer and fhal no portion Ihersof shall bs resold.

Artfcls V
QUALITY

1. The gas deliveral hereunder shall be natural gas or any mklurs of nakrral and manufsolured gas, indudkrg but nct IimNsd kr. synfhebc gas or I'qulNed petroleum gas as provided for In
Paragraph 3 hereof; provided, however, Ihal mohtum. Nnpurilies, helium, natuml gasoline, butsrw, propane and other hydrocarbons empt methane may ba mmovsd prior Io deiwery lo
Buyer, seller may subject or permit the sub)ecHon of the gas to compression, heaHng, cooling, deardng, or other pmcesses, whkh ere not subslanllayy dekimenfal Io Ihe merchantsMIity
of Ihe gas.

2 The gas delivered hereumler shall have a tolal hesNG value of not less lhan950, nor more than 1,400 BTti's par cobb fool of dry gas, and be reasrmabiy free of moisture, objsctonabls
fiquids and mr His so as to be utHlzed immediately upon deHvery to Buyer, and shall contain not more than 200 grains of total sulphur, nor more than 15 grains of hydxgra sulpliide per
MCF.

3. SeHsr may permit Hs suppHers or it may ilselfsupply gas from any stand by equipment instaHed by 6 or by Hs suppHers, provided that Ihs gas so supplM shall be reasonably equivahnt lo
Ihe natural gas sup pHsd hsnmnder, and adaptable for use by Buyer wNhout Hie necessily of making other than minor srtustments to fuel burning equipment.

4. If Ihe nakrral gas olfemd hr deHvaw by Aller shall fail at any Hme to conform tc any of Nw specNcalions set fath in lhertrgde V, QusNly, then Buyer agrees lc noHfy SeNar fhereof and
Buyer, gmreupon, may at Hs opHon refuse lo accept delivery pending correc6on by seller. Upon seHsys MHure lo properly nrmedy any defrdercy In quality as spedHed harsh, Ihen
Buyer may accept delivery of such natural gas and make changes necessary to bring such gas into conformity with such specNcaHons and Buyer shag fhen deduct from fukrm

N sian:* Ir mad hy 5 N sraai,. v!!crr change as egmed Io by boHr parties
5. OdorkmHcn of gas delivemd hereunder is not required of SsHer. However, nolhfng ih Hrese Terms ano Ccndrikriw aire I Isa.'uds ' -.5'r i iinudvrtalrB. c~ii sns

'f ..-=!'err". rteiinm oiif
Seller is required by federal or state mguhtory agencies lo pwfonn such odorizaHon.



I, The volume

(a)
(b)

(c)

(d)

(e)

Article Vl

MEASUREMENTS
s and hist heating value of the gas delivered hereunder shall be determined as follows:

Ths Unit of Volume shall be a cubic hol of gas.
When oriHce mefers are used, volumes delkrered shag ba compukrd in accordance with Ihe sprxxgcagona formulas and labfw published Aprg 1955, as Gas Measurement

Committee Repat No. 3 of the Amerkwn Gas Assoda5cc, and any mod Bcalions and amendmenls thereto, and shall Mude the uss of Hangs connectkms.

All volumes delivered shaN bs rxrirected to the pressure base of 14.73 psig and temperature base of 60' F. The average absolute atmospheric pmssura shall be assumed to

be fourteen and seven tenths (147) pounds lo ihe square inch, irrespecHve of actual ebvafion or locat'mn of the point of delivery above sea level or varia5nns in such

atmospheric pressum finm time to lime.

The temperature of Ihs gas shall tw assumed to bs 60 degrees Fahrenheit (60 ) uniws Selhr ekrcW fo inslsg a reconfing thermomefer or temperature conecHng devke. If a
recording Hremcrwler b Installed, ths arilhme5cal average of the 24 hour period will be used to determine Ihs temperature conedly.
The specific gra(ity of the gas shall be dekumlned by a recording gravgomemr of standard manufacture Installed In a suitable location. Where a recording gravliomster is not

used, ths spemik gravity of the gas shall be assumed to be the same as that of Sale(s supplier(s).
The total heating value of the gas delkiered hereunder may be determined by Selbr by ushg a standard type of recording cabrhneter, specbmneler chromatograph, or other
appmved instrument whkh shall be so located, at a sulfable point on Segw's line, ln order that the BTU content of gas delivered hereunder may be pm party obtained. Where

required, dai1ir reading fium Ihe rewrd so obtained shaN be corraded to ths bash of measumment provided and from a saturated bash fo Ihs average moisture content of
the gss degvsred, Ihe iwult being Iha BTU content of Iha gas delvered during Ihe bigng pedod. In Ihe event fhat Selhr does not fnstsll a recording inskument for such

determinayon or ils instrument h not operaHng propsdy, Ihe total healing vates shag ba defermined fiom a recording calorlrrwtar or comparable Instrumwt properiy installed

and operated by Sayer's supplier of natural gas, provided, such values are applcsbls to Ihe gas that may bs delivered lo Ihe Buyer. When Seller is maidng pmpaweir tu

supplement ils gas supply, the BTU oontent of ths gas shall ba catcukrlad by a method such as using the recorded gravify of Ihs propane-air, tha natural gas and the
combined mMure along with ihs measured BTU vstue of the gas where available. The BTU'content of propane shaN be assumed lo be 91F00 BTU's per gallon.

Article Vll

MEASURING EQUIPMENT
1. Segtwwi1I maintain and operate, at ils own, expense and at the point ofdelivery of gas hereunder a metaror meters and other necessary equipment by which the volume of gas delivered

hereunder shall be measured. Such meters and equipment shall remain the property of the Seller.
2. Buyer agrees to furnish to Seller e ecbtity for opereHng Seger's meters, at not urst to Seller.
3. Buyer agrees to change the charis on Saga(s meters at no cost to SeHer and forwardsame in Seller.
4. Buyer hereby grants to Seller suifabh rightsof wsy and easemenfs necessary or inddental for Ihe inslatlsfion, maintenance, opersNon and removal of pipeline and ogrer facr1i5es

together with rights of ingress thereto and egress there from at ag times and hereby agrees to degvar to Safer, lor tha sum of one dollar (61 00), an appropriate instrument or grant
detlning such rights and easements locafed on Buys(s plant sits.

5. Buyer may Instag, main fein and operate such check measuring equipment, induding s recording grsvitometer and calorimeter as it shall desire, provided Ihst such equipment shall be so
insfaged so ss not to interfere with ihe opsraNon of Sale(s rneesurirrg equipmeni at or near the point of defwer. However, ag billings to the Buyer shall be based on the metering of the
Seibr, sub)srri only to the provisions of Pmag rap h 8 of this Artlde,

6. Each party shall have fhs right to be present at the time of any installing, reading, cbsning, changing, repairing, inspecgng, tesgng, cagbraling, or adjusting done In crmnecgon with the
othe(s measuring equipmsnf used in measuring degverles hereunrhr and each pariy shall advise Ihe other of any infended major maintenance opsrsyon sulNrfen57 in advance In order
Inst the ogwr party may convenienNy have Its representaNve present.

7. All InslallaHon of measuring equipment applying to or effscNng deliverlss hereunder shall be made in such manner as lo permit an accurate determlnaHon of the quantity of gas delivered
and ready verBca5on of the accuracy of measurement Orifice meter Installa5ons, if used, shag conform fo the rarxrmmendagon for design and Instatkrgon conkrined In the Gas
Measurement CommiHee Report No, 3 to Ihe American Gas Assocfation pub gshed Aprq 1955, and any modiTicalions and amendments thereof and shall Indude the use of flange
connecBxls.

8. Measurement on Satb's meter or meters shall be conduslve of bofh parties except where Ihe rwtsr is defedlve or fails to mgister, or If found h error, in eifher ofwhkh case Seger shall

repair or replace the meter and the quan INN of gas delivered whife the meier was cul of order or failed to register shall be estimated: (a) By using fhe regklragm of any check meter if

insfaged and accurafely registering, or, in the absence of (a); (0) By cwecgng tha enur iT Ihs percentage of error by cagbraNon, lest or mathemsHwt cakulagon, or, in Ihe absence of boih

{a)and (b) then: (c) By esHmallng Iha quanHty of delivmy from deNverias durirq perbds under slmilar cond Bons when ths malar was rwfisteiing accurately; end an appropriate billing

adjustment shall be made in accordance wNh the current Rutw and Rag ulaNcns

governing

gas systems issued by the Commission.
0, Seller wig rnainfaln ils meters in good order and to this end will make periodtc fasts of ils meters pumusnt to Hie current Rules and Regulafens governing gas systems ksued by Ihs

CommBsion, or at such shorfer intervals as seem tn Seller deslrabb, ff Buyer is dissatisiisd wNh the accuracy at any fime, it may call upon Seller to have fhe meter lasted in accordance
with all rrxiulagons relating to such tests and results of such tash as found in the cunenl Rules and Rag uiafions

governing

gss systems issued by the Commission.

10. Each party shall prssewe ag mcords for a period of at bast two (2) yearn.

Article Vill

BUYER'S FACILITIES
1. Buyer wig maintain at ils own expense fsdiities fmm theidelnrery point to Nre prxnt of use and the burners and equipment for using gas, and Buyer will at all times keep gas-using

equipment on said pmmises in a onndiTian conforming with such reasonable nrlss and mgulakons as may be prescribed therefore by regulatory aulhoriIy having jurisdiction Nremover
and with Hre requiremsnkr of any vatid bw thereto apperialning. In the event thai miss are not prescribed by a regulatory authority, Buyer vnll abkie by codes as used in Ihe gas
indusfry,

2. Seger shall not approve sale of gas on an interrupHbis basis to Buyer until and unless seger is salisHad that Buyer has, or will, Instalt adequate stsnrpby fanTities to meet its full fuel
requirements during periods of sustained intenupbons.

3. Seller shall not appmve sales of gas to Buyer unless Seller is salfsfisd Ihat Bcysrhas not or will not interconnect downsfream fuel piping of natural gas for use in diiferent prioritymf.
service categonw

Article IX

RATEAIOJUSTMENTS
1. Taxes applicable to Ihe gas delivered to Buyer hemundar es nre fn elfect an January I"immediately preceding Nw agecgve dale of these terms and crud gona shall bs added lo

Buys(s bilL Ths term 'lax' as used here'm shall mean any tex, Ikense fmk or charge applfcable lo the gas delivemd hemunder Imposed on Seller by any governmental authority an
such gas. If the existing rale of any such fax in effect on January IA Immmyialely preceding Nre egecHve dale of fhese terms end conditions, be hmeafter Increased or decmssed, or if

any tax heretofore in elfsct or heraailer be imposed or repsahd the resulflng hawse or decrease in such faxes computed on a cents per dekalhenn basis shall be reflecfad as the
case may be, on Buys(s bg.
w:.s cwurv vwi ',w i;.* -'. -":0 .. . i Hiwi!n! ti i u-. n ~! clio nr srv nww Nntr r Mlu'e1 r,n'niow bodir shall bs included in addition to Ihe pike of gas computed in

ecconlance with the terms of Ihe Service Agrewuenk



Article X
BILLING

1. Bala computed from readings taken ofselbrs mefers shall be rendered and paid monthly with ten (10) days of the bilgng date. A month shsil moan aperiod beginning on Ihe Hrs)

recognized work day of the calendar moo lb and ending on fhe hmt recognized work dsy of fhs next succeeding cakmdar month, or at such other equivalent perkd as Selhr may

deem necessary. Should Buyer faa to pay any amount due to Solar when same Is due, a late payment chwge of one and ore half pement (I Yi%) wgl ba srfded to a y balance

remaining bventygve (25) days attar Hre bgling dale. If such failure fu pay congnues, Seger may suspend detberies ofgas hereunder. The exercbe of such

right

sha bs in

adddon lo any and at other remedies available lo Sayer.
2. If it shall be found Ihat Buyer has been overchargef or undercharged fn any farm whaeoeverunder the pmvishn hereunder setter shag take acgon fo correct such bfyng pursuant

to current Rules and Regulagons govemkrg gas systems issued by the South Csrorina Pubtc Sewhe Commission.

Article Xl

POSSESSION OF GAS AN INDEMNIFICATION
1. As bebvesn Ihe pardes hereto, Seller shall be deemed to be In consol and possession ol the gas degvsrabhhereunder until it shall have kaon dmfivered io Buyer at the Pokd of

Delkrery aflar whbh Buyer shall ba deemed to be in conbul and possession themof,

2. Buyer shaH krdemntfy snd hold h'armless the Seller from any and aliloss gnduding deafh), damage, or liabigfy Incurred by Ihe Seger by reason of any ad of the Buyer, ils agents or

employees, in the mcekring, use or application of said gas on tha Buym's sids of the Point of Delivery unless Ihe same shall be dua to Ihe sole negligence of the Set br, ils agents
or employees. The Seller shall indemnify and hold harmless Ihe Buyer from eny and ag loss (including deaN), damage or Habilily incurred by fhe Buyer by reason of any act of the

Sefter, its agents or emptoyrws, unbss the sama shall be due to the sold nag lq ence of the Buyer Hs agents or employees.

Art) c(e Xli

WARRANTY OF TITLE TO GAS
Seller warrants the title to all gas delivered hereunder and Ihe right to selt fhe same and Ihat such gas shat be free and dear from at liens and adverse daims.

Article Xlll

FORCE MAJEURE
1. In the event of either parly hereto being rendered unable wholly or In part by rona majeure to carry out its obygafmns under this centred, other fhan to make paymanls due

hereunder, it is agreed fhat on such parly gkring nogce and full particulars of such force majeure in wrifing or by fefegra ph to fhe other party as soon ns pose ibh after Ihe

occurrence of the cause relied on, then ths obgg aliens of Ihe pariy gMng such notice, so far as they are agected by such force majeure, shall be suspenderl during ths continuous

ofany Inaix75y so caused but for no tong sr period and such cause shag as far as possible be remedied wi)h ail reasonable die pafch. The term 'force majeure' as empkr yet herein

shall mean nebr of God strike, lockoue, or other Indusbfat disbrrbances, acb of public enemy wars, blockades, insurredions, riots, epidemtcs, landslides, lightning, earthquakes,

fires, storms, Hoods, wsshouts, anesfs, and restraints of government and people, dvil disturbances, explosions, breakage or acddents to machinery or Ifnes or pipe, freezing of
wells or lines or pipe, parts l or enbra failure of source of supply, and any othsr causes whether of the kind herein enumerated or othemrtse, not within tha control of the party
daiming suspension and whkb by the exercise of dir diligenle such party b unable fo prevent or overcame; such tenne shat likewbe induda (a) In those instances where either

party hereto is requimd to obtain senrikrdes, rkjhtsnrfnrray granbr, permits, sr licenses; and (b) In those instances where either party herein is required to furnish materials and

sup pgas lo secure gmnb or permbslon from any govemmenfal agency fo enable such party lo fuHHI Hs obggarions hereunder, the Inabgity of such party to acquire at reasonable

cost and alter the exerdse of reasonabkr dilkience such matarlah and supp gee, permits and permissirma
2. It is understood and agmed that the seNernent ofsfrikes or lockouis shall be entirely within the dfscregon of fhe party involved and Ihat the above rsqufremenl that any force

majeure shall be remedied witt ag reasonable dispatch shalt nol require the seNement of sNkes or lockouts acceding to Ihe demands of opposing party when such course b
inadvisable in the discretion of such parfy.

Article XIV

lilllSCELLANEOUS
1. If either party shall fail Iu perform any of the covenants or obrigaanns imposed upon 5 under and by virtue of the Service Agreement of whbh these General Terms and Condibons

are a part, (except wham such fsi)ure shall be excused under any of the provisions of fhis Service Agreemenlj, then ln such event, Ihe other party may, at ils opgon. terminate this

Service Agrserrenl by proceeding as Ngows: The psrfy not in default shall cause a wmten nohcs to be served on the parly In default, stngng spececaliy fhe cause for terminating

fhis serves Agreement and decfaring il to bs the intention of the party giving Hre nos'cs to krrmtnate the sama; thereupon, the party in default shag have Ihirly (30) days alter Ihe

service of the aforesaid noyes in which to remedy and remove said cause or causes snd fully Indemnify the party not in defaug far any and ag consequences of such breach, then

such negus shall be wigrdmwn and fhis Senrice Agreement shat continua in full force and effect In case fha party In default doss not so remedy and mmove fhe nogce for any and
ag conserluences of such breach, wifhfn sakf perkd of thirty (30)days, fhen kyw Ssnrke Agreemant shall become null and vokl from and after fhe explragon ofsaid period. Any

cancelhgon of this Senrice Agresmeht purspant tc the pnnrisions or mls ArNe shall be wruiovz pn judea to tiw rel I I -rrr wi ln delsuk N cnrku t ony auvvrsv'!run due tired
without waiver of any other remedy to which ths parly not in default may be anteed for vkrtagon of Hds Service Agreement I

2. The Service Agreement ofwhkh these General Terms and CcndNons are a part thereof shall be binding upon and inure to Ihe banefii of tie selier snd Ne Buyer and their

successors and asdgns.
3. Except as olherwtse pnmded, any nodce, request, demand, slalemsntor be, whhh either Buyer or seger may rwstre lo give to the other shall be in wreng and shaB be considered

as fully delivemd when mayst by pre psld mgtstared mag addressed lo saki party at ils last known posl oflice address, or at such other addresses as 7dthsr party may designate in

wnTing. Routine communicagons, induding monthly statemenbr and payments, shag be considered as duly delivered when maged by either registered or ordinary mail.
4. Buyers covenants and agrees to execute or file, or aepemte wgh Sayer in the execulkm or Hgng of, any report, oer¹ate or other documentmqufred by any governmental agency

having Iurisrridlon over this contract or the parfies berate, or any other cerbticate or document requested by Selkrr necessary for Sayer fo obtain Ihe beneHt of any exempaon fiom

sales, use or other tax. Buyer shall Indemnify Seller for any loss sustained by Sayer as a resulf of Buyer's breach of Ibis covenant

5, The purges hemio in execubng the Seeks Agreement and these Gsneral Terms and CondNons, acknowledge that these General Terms and Condlflons are a part ofthe Ssnrice
Agreement.

Buyer. Seller. South Caroline Electric and Gss Com n

Title;

By: NsrBn K. Pha lan

Title Vice President Gas 0 aragons

Date;


